PHH: Explanation for the difference in reviewed financial statements of the first 6 months of 2018 of the Company year on year 

On 15 Aug 2018, Hong Ha Viet Nam Joint Stock Company explained the difference in reviewed financial statements of the first 6 months of 2018 year on year as follows:
1. Name of the Company: Hong Ha Viet Nam Joint Stock Company
2. Stock code: PHH

3. Address: 161 A To Hieu – Nghia Do – Cau Giay – Hanoi

4. Tel.: 024 3 554 0845


Fax: 024 3 554 0847

5. Information disclosure officer: Ms. Pham Thi Cam Anh

Position: Deputy General Manager 

6. Reviewed financial statement 2018 of holding Company includes balance sheet, income statement, cash flow statement and notes to the financial statement
The Company explained as follows:

The difference in income statement of the first 6 months of 2018 year on year:

· On the reviewed separate financial statement of the Company:

· Profit after tax of the first 6 months of 2018: VND 77,723,370

· Profit after tax of the first 6 months of 2017: VND 510,094,229

· On the reviewed consolidate financial statement of the Company:

· Profit after tax of the first 6 months of 2018: - 14,114,286,217 dongs

· Profit after tax of the first 6 months of 2017: - 6,891,432,687 dongs

Profit after tax of the first 6 months of 2018 on separate financial statement and consolidate financial statement of the Company decreased more than 10 % year on year
Reason: The revenue of the first 6 months of 2018 of the Company was lower than the revenue of the first 6 months of 2017 of the Company. Therefore, profit after tax of the first 6 months of 2018 of the Company decreased more than 10 % year on year.
Explanation for why the Auditor refused to give an opinion

Reason: As at audit time, the Auditor didn’t collect fully appropriate audit evidences to make basis for the qualified opinion about the following issues:
· The Company evaluated the amount of VND 77,022,500,000 had to be paid in accordance with the Capital Transfer Contract No. 01/ HDCN signed on 23/ 06/ 2010 between Hong Ha Viet Nam Joint Stock Company and Mr. Nguyen Tat Lac as a loss on the Minutes of the Meeting of Board of Directors No. 10/ 2015/ BB- HDQT dated 25/ 12/ 2015: The Company was trying to contact Mr. Nguyen Tat Lac to handle each party’s rights and obligations according to the Capital Transfer Contract. To be cautious, the Company distributed 50 % of this amount (equivalent to VND 38,511,250,000) into business expense. In 2016, the Company continued to distribute an amount of VND 6 million into business expense. Accordingly, the remaining, an amount of  VND 32,511,250,000, was being recorded as a long-term prepaid expense by the Company
· The amount needing to be recovered of Phong Thinh Company Limited related to the Contract on copper ore flotation concentrates line No. 09/ 2010 dated 08/ 09/ 2010; the Contract Appendix dated 22/ 02/ 2011; the Contract Appendix dated 22/ 03/ 2011 with the balance as at 31/ 12/ 2016 was VND 11,347,160,000. The Company determined that the mentioned amount is the investment at M.P.F Finished Ore Processing Plant (address: Huai phan la Village, Kasi District, Vieng Chan Province, Lao People's Democratic Republic). However, the Company hadn’t transformed this amount into an investment when they made financial statement. On the basis of the existing documents and audit procedures, the Auditor had not enough evidences to determine whether the Company needs to transform the balance of the mentioned amount into an investment or not.
